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HOUSE COMMITTEE AMENDMENT NO.__

Offered by

of

AVEND House Committee Substitute for Senate Substitute for Senate
Conmi ttee Substitute for Senate Bill No. 298, Page 11, Section
312. 410, Line 7, by inserting after all of said line the

f ol | owi ng:

"573.505. 1. In order to defray the costs of background
checks conducted pursuant to section 573.503, any city not wthin
a county and any county may, by ordi nance or order, inpose a
sales tax on all retail sales which are subject to taxation under
t he provisions of sections 144.010 to 144.510, RSMb, made in such
city or county by any adult cabaret. The tax authorized by this
section shall not be levied at a rate which would amobunt to a sum
greater than [ten] five percent of the gross receipts of any such
busi ness. The tax authorized by this section shall be in
addition to any and all other sales taxes allowed by |aw, except

that no order or ordinance inposing a sales tax under the
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provi sions of this section shall be effective unless the
governing body of the city or county submts to the voters of the
city or county, at a city, county or state general, primary, or
speci al election, a proposal to authorize the governing body of
the city or county to inpose a tax.

2. The ballot of subm ssion shall contain, but need not be
limted to, the follow ng | anguage:

Shall the city or county of ................. (city's or
county's nane) inpose a sales tax upon adult cabarets of
........... (I'nsert anpunt) for a period not to exceed .........
(I'nsert nunber) years for the purpose of investigating the
background of the enpl oyees of such busi nesses?

[ 1 YES [ 1] NO

If you are in favor of the question, place an "X" in the box
opposite "Yes". |If you are opposed to the question, place an "X
in the box opposite "No". |If a majority of the votes cast on the
proposal by the qualified voters voting thereon are in favor of

t he proposal, then the ordinance or order and any amendnents
thereto shall become effective on the first day of the second

cal endar quarter after the director of revenue receives notice of
adoption of the tax. |If a mgjority of the votes cast by the
qualified voters voting are opposed to the proposal, then the

governing body of the city or county shall have no power to



i npose the sales tax authorized by this section unless and until

t he governing body of the city or county shall again have

subm tted anot her proposal to authorize the governing body of the
city or county to inpose the sales tax authorized by this section
and such proposal is approved by a majority of the qualified
voters voting thereon.

3. Al revenue received by a city or county fromthe tax

aut hori zed under the provisions of this section shall be
deposited in a special trust fund and shall be used by the city
or county solely for the investigation of the backgrounds of
persons enpl oyed at any adult cabaret in such city or county.
Any funds in such special trust fund which are not needed for
current expenditures may be invested by the governing body in
accordance with applicable laws relating to the investnent of
other city or county funds.

4. The tax authorized by this section shall term nate four
years fromthe date on which such tax was initially inposed by
the city or county, unless sooner abolished by the governing body
of the city or county.

5. Al sales taxes collected by the director of revenue
under this section on behalf of any city or county, |ess one
percent for cost of collection which shall be deposited in the
state's general revenue fund after paynent of prem uns for surety

bonds as provided in section 32.087, RSMb, shall be deposited



with the state treasurer in a special trust fund, which is hereby
created, to be known as the "City and County Background Check Tax
Trust Fund". The noneys in the trust fund shall not be deened to
be state funds and shall not be comm ngled wth any funds of the
state. The director of revenue shall keep accurate records of

t he amount of nmoney in the trust fund which was collected in each
city or county inposing a sales tax under this section, and the
records shall be open to the inspection of officers of the city
or county and the public. Not later than the tenth day of each
nonth, the director of revenue shall distribute all noneys
deposited in the trust fund during the preceding nonth to the
city or county which levied the tax. Such funds shall be
deposited with the city or county treasurer of each such city or
county, and all expenditures of funds arising fromthe trust fund
shall be by an appropriation act to be enacted by the governing
body of each such city or county.

6. The director of revenue may authorize the state
treasurer to make refunds fromthe anounts in the trust fund and
credited to any city or county for erroneous paynents and
over paynments nmade, and may redeem di shonored checks and drafts
deposited to the credit of such cities or counties. |If any city
or county abolishes the tax, the city or county shall notify the
director of revenue of the action at |east ninety days prior to

the effective date of the repeal and the director of revenue may



order retention in the trust fund, for a period of one year, of
two percent of the anmount collected after receipt of such notice
to cover possible refunds or overpaynment of the tax and to redeem
di shonored checks and drafts deposited to the credit of such
accounts. After one year has el apsed after the effective date of
abolition of the tax in such city or county, the director of
revenue shall authorize the state treasurer to remt the bal ance
in the account to the city or county and cl ose the account of
that city or county. The director of revenue shall notify each
city or county of each instance of any anount refunded or any
check redeened fromreceipts due the city or county.

7. [Except as nodified in this section, all provisions of
sections 32.085 and 32.087, RSMb, shall apply to the tax inposed
under this section.

8. As used in this section, the term"city" nmeans any city
not within a county.

573. 5009. 1. No person | ess than nineteen years of age

shall dance in an adult cabaret as defined in section 573.500,

nor shall any proprietor of such establishnent permt any person

| ess than nineteen vears of age to dance in an adult cabaret.

2. Any person who violates the provisions of subsection 1

of this section is quilty of a class A nisdeneanor."; and

Further anend said title, enacting clause and intersectional

references accordingly.



